PIC: Explanation for difference in financial statement Q.II/ 2018 year on year
On 05 Jul 2018, PC3 Investment Joint Stock Company explained the difference in financial statement Q.II/ 2018 year on year as follows:
1. Consolidated financial statement 

a. Financial statement of Q.II/ 2018

- Profit after tax of Q.II/ 2018: VND 11,702,485,891, an increase of VND 716,467,881, equivalent to 6.52% year on year 

- Profit after tax of Q.II/ 2017: VND 10,986,018,010

b. Accumulated financial statement until Q.II/ 2018
- Profit after tax of the first 6 months of 2018: VND 27,758,322,576, a decrease of VND 1,197,917,925, equivalent to 4.14% year on year 
- Profit after tax of the first 6 months of 2017: VND 28,956,240,501

Reasons:

- Business operation: 

+ For the business operation of Dak Pone Hydropower: the weather in the first 6 months of 2018 was rather favorable, however, it could not be compared to the same period of the last year (one year with record of electricity productivity). Thanks to many measures for improving electricity price, the operation result of Dak Pone was good as follows:
	Indicator
	Q.II/ 2018
	The first 6 months of 2018
	Compared to plan 2018
	Compared to the same period of last year

	Electricity productivity
	12,858,214 kWh
	31,071,863 kWh
	51.93%
	81.48%

	Revenue
	16.350 billion dongs 
	38.890 billion dongs 
	61.35%
	87.71%


On 29 Jan 2018, PC3 Investment Joint Stock Company paid up the principal for Dak Pone Hydropower, so in the first 6 months of 2018, the loan interest expense of Dak Pone Hydropower was only 57.02 million dongs 
+ For the business operation of Dak Krong 1 Hydropower: From 08 Jan 2018, the Company commenced to put Dak Krong 1 Hydropower in operation in Quang Tri Province. The weather of the first 6 months was dry, so the productivity did not reach the plan. Thanks to many measures for improving electricity price, the revenue of Da Krong 1 Hydropower reached 48.16% compared to the whole year as follows
	Indicator
	Q.II/ 2018
	The first 6 months of 2018
	Compared to plan 2018

	Electricity productivity
	5,153,842 kWh
	10,024,732 kWh
	25.75%

	Revenue
	11.612 billion dongs 
	21.737 billion dongs 
	48.16%


This was the first operation year, so the cost increased year on year (mainly tax, fee, and depreciation). In addition, the loans remained, which caused loan expense to rise significantly. As a result, the financial expense soared year on year 
- Other activities: In the first 6 months of 2018, the fixed asset liquidation arose VND 4,438,700 and other expense VND 3,088,002. The last year did not have these expenses
The above factors made profit after tax of the first 6 months of 2018 decreased by VND 1,197,917,925, equivalent to 4.14% year on year 

2. The Office’s financial statement 

a. Financial statement of Q.II/ 2018

- Profit after tax of Q.II/ 2018: VND -1,812,360,247, a decrease of VND 751,202,782, equivalent to 29.21% year on year 

- Profit after tax of Q.II/ 2017: VND -1,061,157,465

b. Accumulated financial statement until Q.II/ 2018

- Profit after tax of the first 6 months of 2018: VND -3,408,807,038, a decrease of VND 1,175,127,818, equivalent to 47.39% year on year 

- Profit after tax of the first 6 months of 2017: VND -2,233,679,220
